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According to the OECD (2008) definition, foreign direct investment reflects the objective of obtaining a lasting interest by a resident entity in one economy (‘‘direct investor’’) in an entity resident in an economy other than that of the investor (‘‘direct investment enterprise’’). According to the same definition, foreign direct investor is an individual, an incorporated or unincorporated public or private enterprise, a government, a group of related individuals, or a group of related incorporated and/or unincorporated enterprises which has a direct investment enterprise operating in a country other than the country or countries of residence of the foreign direct investor or investors. Furthermore, OECD recommends that a direct investment enterprise should be defined as the one in which a foreign investor owns 10 per cent or more of the ordinary shares or voting power. The reasoning behind this rule is that, an effective voice in the management, as evidenced by an ownership of at least 10 per cent, implies that the direct investor is able to influence or participate in the management of an enterprise.
Due to the main orientation towards long-term cooperation, local companies generally consider this type of investment more desirable than stock-related investment. With the first signs of economic crisis (or other problems in a national economy), the capital invested in stocks and securities ‘runs away’ from the country while the capital invested in the entrepreneurial structure tends to further develop and enhance the business of the subject in its (partial) possession, regardless the current situation in the wider and narrower environment. This does not imply that each foreign investor owning more than 10 percent of the domestic company acts in each situation acts in previously described manner, but rather that it is expected that an average foreign investor will tend to be focused on the continuance of the chosen economic activity.  
It is often considered that FDI have positive effect on the national economy, which encourages countries to develop different strategies with the aim to attract foreign investors. Due to often inadequate domestic savings levels, under-developed countries use foreign direct investments to enable increased rates of capital accumulation. Within this framework it is assumed that foreign direct investments speed-up the economic growth.
This paper tries to identify some of the factors relevant for attracting foreign investments in Croatia, with special focus on the regional analysis​[1]​ and thus to provide inputs relevant for defining the regional economic policy. The paper starts with the review of theoretical literature on foreign direct investors’ motives for investment. Section 3 is focused on the analysis of Croatia’s relative position in the overall FDI dynamics in the world as well as countries within the region. The analysis of foreign direct investments on regional level is in Section 4, and it is based on the available data of the Croatian National Bank 1993-2008 (the first quarter) – cumulative amounts, i.e. the analysis of the annual data is concentrated on the period from 1997 to 2007. The Section 5 is reserved for the analysis of the determinants of FDI on regional level, while the last secton brings conclusions 

2. FOREIGN INVESTORS’ MOTIVES: THEORETICAL BACKGROUND
Under-developed national economies with insufficeint national savings levels attract foreign investors with favourable macroeconomic settings, which comprises of economic stability at the national level and locations’ overall safety. By removing the obstacles to the political and economic safety as well as reducing risks, particular country enters potentially more or less attractive investment zones; the particular area’s level of attractiveness becomes primarily determined by the foreign investors’ motives and the specific characteristics of national economy. Although there are various determinants of FDI, they can be roughly divided into two groups: the ones dependent on the company itself (internal) and the ones not under control of the company (external). In the economic literature​[2]​ these factors are synthesized in the so-called OLI paradigm, according to which companies invest abroad only if they can achieve the following advantages: 

	the ownership (O) advantage – internal factor which enables foreign investor to have an advantage over the local competition; 
	the location (L) advantage – ensures lower production and transportation costs but also an access to specialised knowledge and skills available in the country of investment. Institutional factors can be added here, as well;  
	the internalization (I) advantage –achieving certain advantages and the ability to keep them; usually within company.  
According to the location theory​[3]​, FDI can be:
	resource-seeking: foreign investments are aimed at exploiting resources in the host country. The resource- seeking FDI depends on prices of raw materials, lower unit labor cost of unskilled labor force, and the pool of skilled labor, physical infrastructure (ports, roads, power, and telecommunication), and the level of technology.
	market-seeking: foreign investor is primarily interested in launching its products onto new markets, thus locating production​[4]​ process in the vicinity of consumers. An additional motive belonging to this category can refer to the possibility of avoiding trade barriers. 
	efficiency-seeking: according to this theory, the third motive lies in the possibility of achieving higher business efficiency by using less expensive workforce or infrastructure. This often means that, in the production chain, some production stages (usually not all of them) are re-located to the host country (in order to use less expensive workforce or avoid more demanding regulations on the nature conservation or safety at work).
Foreign investments generally positively contribute to the development of managerial skills and techniques, add to the increase in the overall professional and educational level of the workforce, which, taken together and supported by sophisticated and more efficient technology, contributes to an increase in productivity.
It can be assumed that the FDI determinants identified to be relevant at the national level can be more or less straightforwardly applied at the regional level as well. The results of the previous studies indicate that the economic growth and openness are important to all regions, while the variables like return to investments, political instability, or fiscal incentives, could have a heterogeneous influence on regional dispersion of FDI (Sunesen, 2002). We assume that the regional disperson of FDI in Croatia is connected with the overall attractiveness of the whole country. Therefore, the first step in the analysis is the presentation of the overall FDI inflows in Croatia during the analyzed period. The following chapter presents the FDI trends in Croatia at the national level and provides the basic comparisons in relation to FDI data in the region but also in the world.    

3. FOREIGN DIRECT INVESTMENTS IN CROATIA: COMPARISONS WITH THE EUROPEAN AND OVERALL TRENDS
The previous research on foreign direct investments in Croatia has mainly been oriented to studying whether these investments support the reversal of Croatian exports negative trends (Vukšić, 2005), whether foreign direct investments can influence an increase in the efficiency of overall investments (Lovrinčević, Mikulić and Marić, 2004), what are the expected effects of the accession to the EU in terms of attracting foreign direct investments in Croatia and other transition countries (Cvijanović and Kuliš (2002), Babić and Stučka (2001).
According to UNCTAD data, the total foreign direct investments have been since 2004 globally increasing in all the groups of countries, from developed national economies to under-developed, including transition economies, whereas increase rates were not uniform.  
In 2007, total FDI recorded an increase for the fourth consequtive year (FDI equalled $ 1.833 billion in 2007) and reached their maximal amount for the second time (the first one was reached in 2000). The overall amount invested in year 2007 was 30 percent more than a year before​[5]​. When considering Croatian wider region, it can be noticed that FDI in 2007 increased by 50 (in compariso to previous year) in South East (SE) Europe and the Community of Independent Countries (UNCTAD, 2008). The increased attractiveness of the regon to foreign investors can be easily explaind. Most of the foreign investors were primarily oriented to privatisation projects in SE Europe and the growing Russian market, as well as to the possibility of exploiting significant natural resources. 
However, the growing interest is not equally present in all the countries of the region. The five most attractive countries in the region were accountable for 94 percent of all the investments realised in 2007 (UNCTAD, 2008). It could be argued that in the year 2007 the foreign investors were mostly oriented towards the markets with increasing potential (Russia), followed by the primary sector investments. Within this context, it has to be noticed that Croatia due to its size neither has large internal market nor vast reserves of natural resources.


























Source: Eurostat, www.eurostat.ec.europa.eu (​http:​/​​/​www.eurostat.ec.europa.eu​)
* FDIs intensity degree is calculated as an average of coming and outgoing FDIs flows divided by GDP and multiplied by 100




















FDI in the Republic of Croatia 1993 – 2008 in Millions of Euros


Source: Croatian National Bank.

The main countries-investors to Croatia from 1993 have been: Austria, the Netherlands, Germany, Hungary, and to a slightly lesser extent France, Luxembourg, Italy and Slovenia. The intensity of investments from specific country usually varies, which is usually related to investors’ interest in specific privatisation projects. On the other hand, the countries that are also the most important Croatian foreign trade partners (Germany, Italy, Austria and Slovenia) have been proved to be more stable sources of investment. Keeping in mind Croatia’s high traded deficit, FDI is probably motived by the growing potential of the local market. During the 1998 to 2008 period, the average FDI share of the four countries stated above was approximately 52 percent. Adding another four countries (the Netherlands, France, Hungary and Luxembourg) in the analysis, the concentration of FDI according to the countries of origin can be estimated between 80 and 90 percent during that period (Škuflić, 2008). 






FDI in the Republic of Croatia According to Economic Activities, 1993-2008


Source: Croatian National Bank.

The FDI data classified by economic activities reveal that only five industrial branches participate with more than 65 percent in the total FDI inflows. These are as follows: financial intermediation (31,1 percent), telecommunications (13,5 percent), chemical industry (14,9 percent), manufacture of coke, refined petroleum products (4,7 percent) and wholesale trade  (4,1 percent). 





4. FDI DISTRIBUTION ACROSS CROATIAN REGIONS











According to the data shown in the figure above, it can be noted that the significant trend of FDI concentration or FDI dispersion cannot be detected in the data. Although foreign direct investments were not present in four counties at the beginning of the analysed period and included all the counties in 2007, the statistical indicator measuring dispersion did not form any clear trend during that period. Moreover, it is difficult to identify either trends in each county or correlation between FDI trends in different counties.

The geographic distribution of the total FDI reveals high concentration in just one region, North West Croatia (80.8 percent), and in just one county within this region, the City of Zagreb (79.4 percentof the total capital invested by foreign investors during the analysed period). The second region interesting to foreign investors was the Adriatic Region, with the share of 17.4 percent. In the Adriatic Region, foreign investors mostly invested in the County of Primorje-Gorski kotar (5.5 percent share), followed by the County of Split-Dalmatia (5.3 percent share), and the County of Zadar (3.3 percent share). Only 2.4 percent of all the capital brought to Croatia was invested in the Central and East (Panonian) Croatia, and was mainly concentrated in the County of Osijek-Baranja (2.2 percent share). 

Similar geographic distribution can be found in other countries, as well. For example, Hanson (2001) concluded that foreign investors are more interested in the areas where foreign companies already exist, implying that FDI contribute to the increase in future investments through increasing overall investment climate in a particular region.  Such preferences shown by foreign investors contribute to the stronger concentration of FDI in some regions, while other locations start lagging behind. Based on the previously discussed data, it can be argued that similar patterns emerge in Croatia as well.
























Equity Investments and Reinvested Earnings by Regions and Groups of Countries-Investors, 1993-2008, 1st Quarter

Source: Croatian National Bank.

Turning attention to the county level, a high concentration of foreign investors from two to three countries is evident, e.g. the County of Vukovar-Sirmium (investors from Italy), the County of Koprivnica-Križevci (investors mostly from Malta and Denmark), the County of Osijek-Baranja, County of Primorje-Gorski kotar and County of Šibenik-Knin (large share of investors from Austria). It can be concluded that at the county level the most significant investors during the entire period came from Austria, Italy, Germany and Slovenia (in 9 counties the share of these four countries was above 80 percent, in 3 counties between 40 and 60 percent, in the others below 40 percent), with certain exceptions in some counties. The investors from France, the Netherlands, Hungary and Luxemburg are relevant partners in the City of Zagreb. 

Škuflić (2008) shows that the interests of foreign investors are different in each county, consequently is in each region, the dominant economic activities their investments are placed in, also different. Analysis of the cummulative data by regions and economic activities reveals the investors’ orientation towards only few economic activities, financial intermediation being the first-ranked, exceeding all other economic activities with exception of insurance and pension funding.  

The data on the distribution of foreign direct investments across Croatian regions classified by economic activities are shown in Figure 5. In the North West Croatia FDI is concentrated in the Manufacture of chemicals and chemical products, followed by Manufacture of coke, refined petroleum products and Manufacture of fabricated metal products except machinery and equipment. This data could be easily related to the occurance of large privatisation projects in Croatia, specifically privatisation of PLIVA, INA. 

In Central and East (Panonian) Croatia, significant FDI inflows are recorded in Manufacture of computer, electronic and optical products as well as Manufacture of machinery and equipment n. e. c. The most striking fact revealed from the data presented in Figure 5 is related to the FDI outflows, which stems from the Manufacture of food products and beverages.





Equity Investments and Reinvested Earnings in Manufacturing Industry by Regions, 1993-2008, 1st Quarter

Source: Croatian National Bank.

When considering data on FDI distribution across regions it should be emphasized that the data sources are associated with specific region according to the enterpreneur’s headquarters. The differences in the geographical distribution of FDI in some economic activities thus cannot be detected. The most evident example can be found in case of INA. Namely, the privatisation of INA and the foreign direct investments referring to this process have been recorded to the area of the company headquarters, i.e. the City of Zagreb. Taking into account the fact that INA runs business throughout Croatia, it is obvious that the effects of privatisation/foreign direct investments will be dispersed throughout the area, without being concentrated on one county or region. However, available data sources are not able to capture this geographical distribution.    

Previous analysis has indicated that the FDI at the national level during the 1993-2008 period in Croatia was under the significant influence of the FDI structure and dynamics in one region – North West Croatia – which was accountable for more than 80 percent of overall FDI. In North West Croatia FDI was concentrated in following economic activities: financial intermediation, telecommunications, manufacture of chemicals and chemical products and manufacture of coke, refined petroleum products, but also trade; which implied that the investors were primarily under the influence of market-seeking and resource seeking motives. In case of the Adriatic Region Croatia, the basic motive might be related to resource-seeking, accompanied by raising the efficiency of tourist companies. The second group of investors in this region was mainly orientated to the investments in real estates, which can also be categorised within the resourse-seeking FDI motive. Only in the Central and East (Panonian) Croatia investments were oriented towards production plants, but the share of the FDI in this region is relatively small. If we add to these considerations notion that the share of greenfield investment in Croatia was relatively low, due to the fact that most of FDI was related to the process of state-owned companies’ privatization (HT, INA, hotel companies), it can be concluded that the expected positive effects of foreign direct investments (e.g. increases in export, employment, technological level of production capacities) should not be expected. From the structure of FDI it is evident that the foreign investors are predominately oriented at exploring the potential of domestic market growth. 


5. FDI DETERMINANTS IN THE REPUBLIC OF CROATIA: THE REGIONAL APPROACH

Previously has been established that some regions are more attractive while other regions are less attractive to foreign investors. Although the analysis of FDI determinants is usually performed with the aim to answer the question why some countries attract more foreign investments​[6]​, this paper tries to identify determinants which explain why some Croatian regions attract more foreign investors. The fact that the FDI regional dispersion in Croatia is relatively high and not decreasing indicates that this is rather interesting research question. In order to reach the more or less firm conclusion, we have supposed that variables established in the literature as significant FDI determinants at the national level, can be also relevant in selecting different FDI location regions within the country. Therefore, the preliminary choice of the variables is determined by the usual suspects often cited in the literature. 

However, the concrete selection of variables for the analysis of Croatian counties is for the most part limited by the availability of data. With regard to these limitations comprehensive research into the determinants of foreign direct investments at the county level in Croatia was postponed until the data availability permits such analysis. For the purpose of this paper, the following indicators were chosen, even though not all of them were available even during relatively short period of time analyzed in this paper (10 years)​[7]​: 

-	Coverage –  the coverage of goods imports by goods exports at the county level
-	Export – a share of county’s export of goods in the national import of goods 
-	Invest – gross fixed capital formation in fixed assets according to the headquarters of investor, related to the total gross fixed capital formation in the Republic of Croatia  
-	Educat – a share of the highly-educated (two/three-year college programmes and more) in the total number of employees in the county (employed in legal entities only) 
-	Enterpre –a share of the entrepreneurship sector employees in the total number of employees in the county (legal persons, craftsmen, free lancers) 

The source for original county-level data for all the above mentioned indicators is Central Bureau of Statistics but the authors are responsible for calculating the indicators used in empirical analysis on the basis of original values.






Correlation Matrix of Selected Indicators, 1998-2007








Source: Authors’ calculations, p – values in brackets


According to the data presented in the correlation table, it can be seen that there is a relatively high and statistically significant correlation between foreign direct investments at the county level and county’s share in the export. The correlation is also relatively high for the education variable, enterpreneurship variable and investment activity. The coverage is, however, relatively uncorrelated with other variables. 

The choice of suitable methods to substantiate these results is relatively small. The regression analysis, with foreign direct investments at the county level as a dependent variable, would not obtain firm conslusions, as potential independent variables are highly correlated (e.g., entrepreneurship and export orientation). However, based on correlation analysis alone, we are not able to positively determine relevant characteristics of the Croatian counties for attracting foreign investments. 





where t denotes time and p denotes number of time lags. 

The method comprises of formulating the hypothesis on estimated beta-coefficients. If there is no causal relation between variables, beta-coefficients should equal zero.  

It is important to emphasise that when the results of the performed Granger test indicate that one variable ‘Granger causes’ the other one, it does not mean that one of them is a cause and the other one an effect. This test tends to determine the sequence of certain processes (how much do the processes related to changes in variable x precede the processes related to variable y), i.e. the methods helps revealing the relevance of information about the previous changes contained in other variables. Due to the fact that we want to supplement our correlation analysis in order to provide some policy recommendations, if we could find out that, for instance, education “preceedes” FDI at regional level, then the policy recommendation can be stated as following – in order to increase their attractiveness to foreign investors, counties should increase the share of highly educated workforce. 







Granger’s Causality Test Results

Null hypothesis	N	F-statistics	p-value
 FDI does not Granger cause COVERAGE	168	0,82	0,44
 COVERAGE does not Granger cause FDI		0,14	0,87
 FDI does not Granger cause EDUCAT	168	3,43	0,03
 EDUCAT does not Granger cause FDI		2,52	0,08
 FDI does not Granger cause ENTERPRE	105	2,43	0,09
 ENTERPRE does not Granger cause FDI		1,25	0,29
 FDI does not Granger cause EXPORT	168	4,34	0,01
 EXPORT does not Granger cause FDI		13,00	0,00
 FDI does not Granger cause INVEST	168	53,28	0,00
 INVEST does not Granger cause FDI		13,40	0,00
Source: authors’ estimates.

The bolded text in the table above empahises the hypotheses we cannot reject. Hence, we can confirm that Coverage does not Granger cause FDI, and this statement is true in another direction as well. This result is logical as the correlation between those variables was the weakest. Although attracting foreign investments is often seen as an activity which should help to alleviate deficit in the international trade (Lovrinčević, Marić and Mikulić (2005)), during the analyzed period it did not have such effects. The overall coverage is relatively low in Croatia on the one side, and on the other, foreign direct investments can have both positive and negative effects on the foreign trade balance (Babić, Pufnik and Stučka, 2001). The final outcom of these two opposite processes also depends on many other factors which cannot be easily identified in a short period of time. The export activity stagnated in Croatia during this period while foreign direct investments at the national level, apart from certain oscillations, still recorded an increase. Such oscillations are even more noticable at the county level, implying that usual statistical methods are not capable of finding any correlation between these two indicators during the analysed period.  

The Granger causality test results show that between foreign direct investments and share of the highly educated in the total number of employees, null hypothesis can be rejected in both cases, which indicates that there might be a two-way causal relation. This could be connected with the fact that foreign direct investments in Croatia are largely orientated to the service sectors (see Fig. 2). Foreign direct investors enter local markets (counties in our case) with a relatively higher share of the highly-educated (two/three-year college programmes and above) workforce. Then again, foreign investors themselves demand highly educated workforce, which additionally increases its share. 

On the other hand, it seems that the direction of causal relation between foreign direct investments and number of people employed in entrepreneurship does not work in both ways. The test does not reject the null-hypothesis that entrepreneurship does not Granger cause foreign direct investments but does reject the one that foreign direct investments do not Granger cause an increase in the share of people employed in entrepreneurship in the total number, although with the level of significance of only 10 percent. This can be explained with the fact that foreign investors in Croatia, similar to other transitional countries, often takeover the existing companies without starting the new ones. This is often accompanied by decrease in the total number of employees in these companies. If the company, overtaken by foreign owner, was previously private (not state-owned) as well, the total number of employees in entrepreneurship can even statistically decrease, not increase. This could be the case if the foreign investors opt to shed labour, as it often is the case in transition economies. Based on these results, we cannot confirm the statistically positive effect of FDI on the development of entrepreneurship on regional level, as the situation may be different from each individual privatization/FDI case to another. 

Relatively stronger proofs about the existence of two-way causal relation with foreign direct investments on county level have been found in case of exports and investments. Foreign investors choose export-orientated counties, and foreign investments contribute to an increase in this export orientation. The locations that are more orientated to international flows of goods are more attractive to foreign investors. They thus choose the locations that are already well integrated in the international goods flows. Reconsidering this result from the standpoint of the economic policy, policy makers should not expect that the foreign investors decide upon the location which is isolated from the international goods flows and to contribute by themselves to the integration of such a region into the international markets. Instead, the policy measures favourable for this integration should be created in advance, in order to attract foreign investments.    

Considering overall investment activity, the question freqeuntly addressed in the literature is whether foreign investments crowd-out domestic investment and whether foreign investments represent an additional financial source which enables an increase in the total investments in national economy (Lovrinčević, Marić and Mikulić, 2005). Although Granger’s causality test cannot be used to confirm the existence of eventual crowding-out effect, it shows that the locations which are attractive to domestic investors (counties whose share in total national investments is higher) are also attractive to foreign ones. Propulsive counties are thus equally interesting to domestic and foreign investors. 







National strategic documents in many under-developed and developing countries emphasize the role of foreign direct investments as means for increasing the overall competitiveness. Namely, it is believed that through FDI the domicile countries acquire not just capital but also patents, knowledge, technology and management skills, and at the same time the possibility to enter new markets. It can be noticed that the previous foreign investements in Croatia have not resulted in exports increase, mainly due to the sectoral structure of FDI. It is thus difficult to find a positive correlation between export and FDI, as it is concentrated in financial sector and telecommunication, and trade – activities orientated to the national and not to the international market. The share of foreign investments in the manufacturing industry was less than 20 percent. The investments enabling export increase primarily include greenfield projects, of which only few have been realised in Croatia. 
The reason lies in the motivation of foreign investors. According to OECD (1994) research, the main motivation of foreign investors includes ‘access to the large domestic market’ (43.8 percent of investors mentioned this reason), ‘market share’ (25.9 percent), and the reasons related to resources (low production costs and source of inexpensive raw materials) covered just 16 percent. Although OECD research was conducted several years ago, it clearly shows that Croatia, in comparison with other transition economies which more successfully attracted FDI, does not have the same or similar comparative advantages. Croatia has relatively small inner market and relatively high labour costs if compared to other countries in Central and Eastern Europe as well as the countries in SE Europe. Apart from the existing active measures for supporting FDI, the continuation of already implemented measures is required, from updating land register to signing bilateral and multilateral trade agreements with the aim to increase the potential market; reducing the corruption, and, in particular, making the most of the Croatian diplomatic offices.
In this paper, the attention has been paid to the regional distribution of foreign direct investments in Croatia. In addition to the usual findings about their distribution, unequal in terms of amounts, economic activities to which they refer, and countries they originate from, we have tried to identify the characteristics of the Croatian counties relevant for attracting foreign investments.    
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Manufacture of coke, refined petroleum products I

Manufacture of chemicals and chemical products

Manufacture of other non-metallic mineral products

P Manufacture of basic metals 

Manufacture of fabricated metal products except machinery and equipment

Manufacture of machinery and equipment n. e. c..

Manufacture of computer, electronic and optical products

Manufacture of motor vehicles, trailers and semi-trailers 










































































































































^1	  In this paper regions refer to NUTS 2 regions in Croatia, although the analysis partly included NUTS 3, i.e. the level of counties. 
^2	  OLI Paradigm was first defined in Dunning (1977), and later redefined in many books and articles by the same author and his associates. 
^3	  See e.g. Campos and Kinoshita (2003) or UNCTAD (1998).
^4	  Here production does not necessarily need to include only industrial activities. One of the examples from the Croatian market is the privatization of banks or HT privatization. In these cases foreign investors were predominately interested in consumers (savings) at the domestic market, and used the market to introduce new, previously non-existant, products to the local market, thereby increasing the consumers’ demand. 
^5	   The rate is actually somewhat lower if we take into account dolar depreciation in 2007.
^6	  See e.g. Addison and Heshmati (2003), Campos and Kinoshita (2003), Hunya (2004). 
^7	  It should be emphasized that the correlation matrix presented in Table 2 and the further analyses are based on the data from 1998, while we previously considered also the data from 1997. The main reason behind shortening the sample in the empirical analysis is that enlarged number of analyzed variables were not available for the year 1997.
^8	  The literature lists different indicators of the degree of openness, such as export share in GDP, import share in GDP, international trade share in GDP, etc. These are frequently considered as FDI determinants in the empirical literature. See e.g., Singh and Jun (1995), Chakrabarti (2001).
^9	   The method is used in literature in different fields of economic analysis. See, among others, Cota and Erjavec (1995), Bačić, Račić and Ahec-Šonje (2004), Bačić and Vizek (2006). IZRAVNA STRANA ULAGANJA U HRVATSKOJ: POGLED S REGIONALNE RAZINE SAŽETAKU ovom se radu analizira kretanje izravnih stranih ulaganja na razini nacionalnog gospodarstva, prema djelatnostima i glavnim zemljama partnerima u razdoblju 1993-2008. Poseban je naglasak stavljen na analizu ISU na regionalnoj (NUTS 2) i županijskoj razini, u desetljeću 1997-2007. Po prvi se puta istražuju determinante ISU na županijskoj razini u Hrvatskoj, te je potvrđeno kako udio visokoobrazovane radne snage, izvozna orijentiranost županije, ali i veći udio domaćih investicija predstavljaju karakteristike koje strani ulagači prepoznaju kao poželjne pri odabiru lokacije unutar Hrvatske.JEL: F21, O18Ključne riječi: izravna strana ulaganja, županijska analiza, Hrvatska. 
